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European Real Estate Investment Volumes Q2 2023

UK
€ 11.3B

TTM: € 51.2B
-42% Decrease

SWEDEN
€ 2.6B

TTM: € 8.9B
-67% Decrease

SPAIN
€ 2.1B

TTM: € 13.1B
-22% Decrease

NETHERLANDS
€ 1.7B

TTM: € 12.1B
-38% Decrease

ITALY
€ 1.3B

TTM: € 7.7B
-42% Decrease

GERMANY
€ 6.0B

TTM: € 43.3B
-62% Decrease

FRANCE
€ 3.2B

TTM: € 27.2B
-30% Decrease
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Investment in top seven countriesInvestment by sector

OTHER
€ 1.5B
TTM: € 13.0B

HEALTHCARE
€ 1.9B
TTM: € 7.6B

HOTELS
€ 2.8B
TTM: € 14.9B

RETAIL
€ 5.7B
TTM: € 33.4B

RESIDENTIAL
€ 6.8B
TTM: € 42.5B

INDUSTRIAL
€ 8.0B
TTM: € 40.0B

OFFICE
€ 8.7B
TTM: € 62.0B

-44%
YoY Change TTM

-29%
YoY Change TTM

-15%
YoY Change TTM

-27%
YoY Change TTM

-61%
YoY Change TTM

-43%
YoY Change TTM

-50%
YoY Change TTM

Domestic

Foreign

-54%
YoY Change Q2

-47%
YoY Change TTM

No. of Transactions

1,731
9,021 TTM

Note: YoY: Year-on-Year
TTM: Trailing Twelve Months

€ 35.4B
TTM € 213.4B

Based on TTM Investment Volume

Investment into European commercial real estate reached €35bn in 2023 Q2, down -54% on 2022
Q2, and showed a continued decline of -9% compared to the €39bn we observed in 2023Q1.

There are markets showing increases in investment activity in 2023Q2 compared to the first
quarter of the year (Nordics 40%, Italy 35%, Netherlands 25%, Switzerland 17%, and Austria 13%).
On the flipside, 2023 Q2 investment volumes in France (-40%), Germany (-21%) and Spain (-30%)
declined compared to 2023 Q1. In addition, it should be noted that a year-to-date comparison trend
(2023 YTD vs 2022 YTD) shows investment volumes in most markets across Europe declined from
-40% to -70%. Investment volumes by sector also declined, ranging between -25% and -60%, when
comparing 2023 Q2 with 2023 Q1, and 2023 H1 with the same period of the previous year.

Continued slowdown in 2023 Q2
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Countries considered: Austria, Baltics (Estonia, Latvia, Lithuania), Belgium, Czech Republice, Denmark, Finland, France, Germany, Hungary, Ireland, Italy, Luxembourg, Netherlands, Norway, Poland, Portugal, Romania, SEE (Bulgaria, Croatia, Serbia, Slovenia), Slovakia, Spain, Sweden, Switzerland,
UK and Ukraine.
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Investment volumes (annual by sector)

Oưice Residential Industrial Retail Hotels Other Healthcare

Note: 2023 annual figures included through to 30/06/23
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For the Eurozone, one or two more interest rate increases are expected. As soon as
financial markets start stabilising on the back of this, and inflation is under control, a
re-entry of capital is expected.

Prime oưice assets are performing well, but general sentiment in the oưice market has
weakened. Occupiers are focused on improving quality of footprint but occupying less
space; secondary space is under increased scrutiny. The slowdown in the leasing market
is particularly visible in the larger deals, whereas activity in the smaller and medium sized
segment seem to continue based on preliminary feedback from the markets. The
logistics market continues to perform well. Generally, vacancy remains low, even though
it is ticking up slightly. Take-up is lower as a result of e-commerce expansion being
reduced, as well as occupiers becoming more cautious as a result of economic slowdown.
Rental growth continues but is expected to moderate in most markets.

First signs of recovery anticipated in the second half of this year
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